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Pioneer Nickel has continued to report highly encouraging drilling results from its Ravensthorpe and Golden Ridge
joint venture exploration projects in Western Australia. Both projects are living up to our confident predictions and

ADVERTISEMENT given the strong price environment for gold, copper and nickel, further encouraging exploration results could justify
two separate small-scale mining operations.

fatprophers | | o
PVESTMENT HEAFYWEIGHTS " Pioneer is making solid progress on its two main Western Australian joint
venture projects.”

Fat Prophets initially recommended buying Pioneer at 22.5 cents in November (Fat Mining 50). Our last review of
this stock was in December (Fat Mining 54).
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From a charting perspective, price movements in Pioneer Nickel have been volatile since its inclusion in the Fat
Prophets Mining and Resources Portfolio. Over the past five months, prices have swung between a high of 28
cents and a low of 17 cents.
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Encouragingly, prices have moved steadily higher since mid-March with a substantial increase in average trading
volumes during the past week. This signals growing investor support for the stock, in our opinion.

While we cannot rule out further volatility in the near term, we believe that continued support will see prices extend
the rally above 24 cents in the months ahead. Such a move will target a retest of the all-time high of 28 cents, with
further gains above here achievable in time.
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We believe the timing is right to revisit Pioneer Nickel, one of the junior base metal exploration plays in our
portfolio. The company has just released its March quarter activity report in which it indicates an extremely busy
exploration period.

To remind Members, Pioneer Nickel is a junior Western Australian nickel explorer that maintains a portfolio of very
promising exploration projects.

Two projects are however of particular interest in our view due to their prospectivity and high levels of exploration
activity. These projects comprise the Golden Ridge and Ravensthorpe joint venture projects.

In our previous report, we commented that we were pleased with the initial exploration results from the company's
Ravensthorpe Joint Venture Project.

Ravensthorpe is located in the southern portion of Western Australia. The company now boasts a regional
tenement holding of more than 260 sq km, within which its Ravensthorpe Joint Venture area encompasses 23.5 sq
km.

The joint venture ground has a history of mining, hosting four historic copper mines that produced copper between
1899 and 1971. Historic mining occurred to shallow depths of no greater than 300 metres, as evidenced by the
Elverdton-Mt Desmond workings, which were also the biggest of the workings, with mining over a strike length of
around 850 metres.

Under a farm-in deal, Pioneer could earn an initial 75% stake in the Ravensthorpe Project by spending $0.5 million
on exploration and potentially increase this by a further 10% to an eventual 85% stake. During the March quarter,
Pioneer completed its 75% earn-in commitment.

As far as recent exploration activity is concerned, since mine production ceased on the tenements in 1971, there
has been very little exploration work undertaken, which presents a real opportunity for Pioneer to fully assess this
promising and relatively untouched exploration play.

Pioneer completed 12 drill holes during the quarter, with assay results awaited. We do however know that the
holes intersected varying widths of the targeted disseminated copper sulphide mineralisation before drilling
through the old workings.

Old timers mined high-grade copper ore to depths of up to 200 metres below surface, but below this level is
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entirely untouched and unexplored. Pioneer has however encountered high grade copper in two previous drill
holes, ELV002 that encountered 1 metre @ 9.56% Cu and ELV012 that intersected 3 metres @ 13.8% Cu.

We understand that drilling to target massive copper sulphide mineralisation below the old workings will
commence in around six weeks time.

Meanwhile, regional exploration work is trying to establish an accurate model of the company's greater
Ravensthorpe project area. The company has flown geophysical surveys covering a 290 sq km area, that have
provided geological information on ultramafic units prospective for nickel sulphides and structural controls for the
Ravensthorpe copper-gold mineralisation.

In addition, it has taken grab samples from old copper-gold workings north of the nearby historic Mt Desmond
mine, which have returned highly anomalous copper and gold results. Pioneer believes that these sampling results
demonstrate the prospectivity of the greater Ravensthorpe project area, away from the main historical workings.

We maintain our view that Ravensthorpe has the potential to generate production and cashflow in the vicinity of old
workings within the near term. Meanwhile over the medium to longer terms, there may be potential for new
regional discoveries that could dramatically increase the scale of a mining and treatment operation.
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Pioneer Nickel's second major exploration project is Golden Ridge. The company has entered into a joint venture
with junior nickel producer, Australian Mines, to explore the project. Pioneer can earn an initial 51% stake, which it
can increase to 80%.

Golden Ridge encompasses more than 100 sq km of highly prospective nickel ground, respectively situated just
30km southeast of Kalgoorlie and 30km north of Kambalda in Western Australia. The project lies in the heart of
one of the world's most prolific nickel and gold producing belts, so its address is first class.

Pioneer is targeting ultramafic units of the Golden Ridge Greenstone Belt, which host Australian Mines' nearby
Blair nickel mine. As a brief explanation to Members, ultramafic rocks are a particular rock type that typically host
nickel mineralization, so nickel explorers always try to identify and explore in this rock type. The joint venture
ground excludes the Blair nickel mine and all gold rights.

Greatly enhancing the company's knowledge of the project are the backgrounds of two of its directors, Peter
Langworthy and Allan Trench, who were associated with the project during the 1990s when employed by WMC
Resources. WMC was the dominant player in the Kambalda region for around four decades.

Five occurrences of nickel sulphide mineralisation exist within the project area and a review of exploration data has
shown that each occurrence is in an area where rocks have either shallow or no alluvial cover.

Pioneer believes that much of the project area has sufficient alluvial cover to have rendered ineffective many of the
previous forms of surface exploration. However, by utilizing techniques that are more appropriate in areas of
alluvial cover, we firmly believe that further exciting nickel sulphide discoveries are possible.

Pioneer's exploration has so far targeted three advanced prospects, with important results received from the Blair
south prospect, where the company has established an initial Indicated Resource. This resource comprises
151,331 tonnes @ 1.43% Ni for 2,164 tonnes of contained nickel. Blair South lies just 2.7km south of Australian
Mines' Blair nickel mine.

A recent 55-hole drilling program has identified the presence of an ultramafic basal contact that occurs between
the Blair mine and the Blair South prospect. Pioneer considers this to be a very prospective for a new nickel
sulphide discovery and further work will target this high priority zone. Pioneer will now undertake downhole EM
(electromagnetic) surveying to better define the target, ahead of further drilling.

As the Golden Ridge project comprises predominantly granted mining leases crossed by a 40km haul road, we
believe Pioneer could quickly commercialise a nickel sulphide discovery for a relatively modest capital outlay.
Current record nickel prices would make such a development even more attractive.

In order to fund its aggressive ongoing exploration programs, Pioneer Nickel raised an additional $2 million in
exploration funding. This boosted pioneer's cash and marketable equities position as at 30 April 2007 to $5.7
million.

With an active work program, we anticipate further positive exploration news from both the Ravensthorpe and
Golden Ridge projects that could significant advance their near-term development prospects. Its modest market
capitalisation of just $19 million means it is highly leveraged to exploration success.

Accordingly, Pioneer Nickel will remain held within the Fat Prophets Mining & Resources portfolio, but for
Members with no current exposure we recommend the stock as a Buy around 22 cents.

Fat Prophets Mining & Resources Pty Ltd (ABN 68 102 986 327) is an authorised representative (no. 277996) of Mint Financial Group Pty Ltd.

Fat Prophets Mining & Resources (FPMR) and Mint Financial Group (MFG), have made every effort to ensure the reliability of the views and
recommendations expressed in this report. FPMR research is based upon information known to us or which was obtained from sources which we
believed to be reliable and accurate at time of publication. However, like the markets, we are not perfect.

This report is prepared for general information only, and as such, the specific needs, investment objectives or financial situation of any particular
user have not been taken into consideration. Individuals should therefore discuss, with their financial planner or advisor, the merits of each
recommendation for their own specific circumstances and realise that not all investments will be appropriate for all subscribers.

To the extent permitted by law, FPMR, MFG and their employees, agents and authorised representatives exclude all liability for any loss or damage
(including indirect, special or consequential loss or damage) arising from the use of, or reliance on, any information within the report whether or not

caused by any negligent act or omission. If the law prohibits the exclusion of such liability, FPMR and MFG hereby limits their liability, to the extent

permitted by law, to the resupply of the said information or the cost of the said resupply.
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As at the date at the top of this page, Directors and/or associates of Mint Financial Group Pty Ltd currently hold positions in AuSelect (AUS),
Agincourt (AGC), Austal (ASB), Australian Wealth Management (AUW), Australia Worldwide Resources (AWE), Avexa (AVX), Argo Exploration
Ordinary Shares (AXT), Avoca Resources (AVO), Babcock & Brown (BNB), Babcock & Brown Japan (BJT), Babcock & Brown Captial (BCM), BHP
(BHP), Calliden Group (CIX), Clime Capital Ltd (CAM), Clime Investment management (CIW), Copper Energy Limited (COE), Everest Babcock &
Brown Trust (EBI), Elkedra (EDN), Espreon Ltd (EON), Foster's Group (FGL), Fox Resources Options (FXROA), Fone Zone (FZN), Global Mining
Investments (GMI), Indophil Resources (IRN), Intec Ltd (INL)Lihir Gold (LHG), Lion Selection Group (LSG), Macarthur Coal Ltd, Magnesium Int
(MGK), McGuigan Simeon Wines (MGW), Mantra Resources (MRUQ), Mundo Minerals (MUN), Newmont (NEM), Oil Search (OSH), Oceana Gold
(OGD),0Oxiana (OXR), Platinum Australia (PLA), Red Back Inc (RBI), RIO Tinto (RIO), Rubicon Japan Trust (RJT), ROC Oil (ROC), Staging
Connections Group (STG), Sirtex Medical (SRX), Tap Oil (TAP), Telstra (TLS and TLSCA), Tox Free Solutions (TOX), View Resources (VRE),
Walter Diversified (WDS), Westonia Mines (WEZ), Woodside Petroleum (WPL) and Zamia Gold (ZGM). These may change without notice and
should not be taken as recommendations.

The above disclaimer does not apply to investments held by the Fat Prophets Australia Fund Limited ACN 111 772 359 (FPAFL).

The FPAFL Investment Portfolio is, pursuant to an agreement made between Fat Prophets Funds Management Australia Pty Ltd with Tidewater
Asset Management Pty Limited, (as permitted pursuant to the management agreement that Fat Prophets Funds Management Australia Pty Ltd has
with FPAFL), managed by Tidewater Asset Management Pty Limited with its own independently employed staff.

FPAFL is managed independently of management and staff which are employed by the Mint Financial Group in the preparation and electronic
publication of the Fat Prophets Report. Management and staff employed by FPAFL and Tidewater Asset Management Pty Limited may however
subscribe to the Fat Prophets Report and by the decisions made by management and employees of FPAFL and/or Tidewater Asset Management
Pty Limited FPAFL may or may not acquire, hold and/or deal in marketable securities in a manner which is consistent with or contrary to
recommendations published in the Fat Prophets Report.

Reference within the FPMR Report to the "Fat Prophets Mining & Resource Portfolio" remain as references to the hypothetical portfolio at http://www.
fatprophets.com.au/mining/content.aspx?page=Performance and statements of performance of such hypothetical portfolio are not intended to be

references to the performance of the portfolio established and maintained by FPAFL. Any enquires about FPAFL should be made direct to that
company.
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