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Fairwater showing more promising signs

At the start of 2015, Pioneer Resources acquired the Fairwater tenements Pioneer’s interest 75%)
in the Albany Rangers Western Australia. Since acquiring Fairwater, the company has been
conducting an extensive exploration of the site, with promising results. The following figure shows
the regional location of the Fairwater nickel project (highlighted):
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The company’s exploration focus has been on prospect FWNi003, where the company is adding
to the successful results from its earlier exploration activities across the site.

The final assay results from the company’s aircore drill programme at FWNiO03 have been
received. The following figure shows the location of the company’s drilling activities at Fairwater:
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The better intersections returned eight metres graded at 0.33% nickel and 109 parts per million
copper from 30 metres deep. This intersection is located some 200 metres from an earlier
success that assayed at one metre graded at 0.51% nickel from 44 metres and a further
intersection of one metre graded at 0.61% nickel with the hole finishing in mineralised ore.
Anomalous nickel geochemistry was returned from ten drill holes.

Although the nickel grade of the ore is low the seam widths intersected range between one to 12
metres, it is the formation of the intersection that is of interest and especially when taken with the
other data the company has to hand. The intersection of highly-altered ultramafic rock that
commonly hosts nickel sulphide deposits is a very positive outcome, especially when found in
association with nickel. The intersection also contained associated metals including copper and
magnesian rocks. While the incident of visible sulphur minerals was elevated toward the end of
the hole. We consider the intersection to be significant and will certainly warrant follow-up
exploration. We warm Members that exploration of FWNIi0O03 is in its infancy and carries
considerable risk; expectation and outcome may vary considerable. The pointers are however
positive.

The drilling programme at Fairwater has confirmed proof of concept in identifying the presences of
the right type of geology that may host a major nickel deposit. The following figure shows a
concept of the FWNIi003 nickel deposit:
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Going forward, the company will continue to carryout soil geochemistry sampling and undertake
additional moving-loop electromagnetic (EM) surveys across the tenements. Further aircore and
reverse cycle drilling is planned for the remainder of the drill season. Importantly, five deeper
holes will be drilled to map the geology of the rock beneath the current shallow drill sites. The
deeper holes will also provide a better platform to conduct further downhole EM surveys. Funding
for the next round of drilling at Fairwater will be by way of a grant of up to A$129,500
through the Exploration Incentive Scheme (EIS) offered by the Western Australian
Government.

With Fairwater now delivering pointers to a possible major nickel system, the company continues
to advance its Acra gold project, with a focus on the Kalpini South gold deposit. The following
figure shows a concept of the Kalpini deposit:
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Field work across Acra is ongoing and includes soil geochemical sampling at Kalpini West,
Mayday North and Iron King. The company is planning to drill three high priority targets at its
Kalpini South prospect during the latter part of 2015. Interpretation of the surface activities will
determine the extent of the drill programme undertaken. Exploration at Acra is in its early stages,
so revealing its potential will be a story we consider worth watching.
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At 30 June 2015, the company had cash of $2.6 million and forecast cash expenses for the just
finished June quarter of A$750,000. The company had budgeted A$500,000 for exploration
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activities. With the EIS funding, we consider the company is well-resourced to complete all its
current undertakings. On this front, the company will report its June quarter 2015 activities and
cash position to 30 June 2015 prior to the end of July 2015.
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Going forward, we believe the company’s efforts to open up its tenements through exploring is
delivering the in ground results. All the company’s key projects, we believe, have experienced in
ground improvement as a result of the company’s exploration efforts. Early exploration results
have confirmed the potential that Acra could host a major mineralised gold system. Like Acra, the
early results of mineralisation at Fairwater are now well supported by the current exploration
outcomes and could suggest a major nickel system. Positive news regarding further exploration
success at Acra and Fairwater should, we believe, be positive catalysts for the share price.

With the above in mind, Pioneer Resources will continue to be firmly held within the Fat
Prophets portfolio.

DISCLAIMER

Fat Prophets has made every effort to ensure the reliability of the views and recommendations expressed in the reports published on its
websites. Fat Prophets research is based upon information known to us or which was obtained from sources which we believed to be
reliable and accurate at time of publication. However, like the markets, we are not perfect. This report is prepared for general information
only, and as such, the specific needs, investment objectives or financial situation of any particular user have not been taken into
consideration. Individuals should therefore discuss, with their financial planner or advisor, the merits of each recommendation for their
own specific circumstances and realise that not all investments will be appropriate for all subscribers. To the extent permitted by law, Fat
Prophets and its employees, agents and authorised representatives exclude all liability for any loss or damage (including indirect, special
or consequential loss or damage) arising from the use of, or reliance on, any information within the report whether or not caused by any
negligent act or omission. If the law prohibits the exclusion of such liability, Fat Prophets hereby limits its liability, to the extent permitted
by law, to the resupply of the said information or the cost of the said resupply. As at the date at the top of this page, Directors and/or
associates of the Fat Prophets Group of Companies currently hold positions in: ASX-listed Australian stocks: AAC, AAD, AGO, AJA,
AMM, AMP, ANZ, APA, APG, AVG, BCI, BHP, BKN, BOQ, BRL, BRU, BTR, BWP, CBA, CDD, CFE, CGL, CKF, CNQ, CVO, CWN, DLS,
DNX, DUE, ELD, ENV, EVN, FMG, FXJ, GJT, GMG, GNS, GOR, GPT, GXL, HUB, IAU, IFL, ILU, IMF, JHX, MFG, MGR, MML, MMS,
MND, MNF, MPL, MTR, MTU, NAB, NCM, NMG, OBS, ORE, OSH, OVH, POS, PPS, PRG, PRT, QAN,QBE, RIO, RXL, RRS, SDG, SFR,
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SGP, SIV, SLR, SPK, SUN, SYD, TAM, TEN, TLS, TME, TTN, WBC, WFD, WES, WHC, WOW, WPL. International stocks 3i Group,
Acacia Mining, AMEC Plc, Anglo American, Apple, Archipelago Resources, Arian Silver Corp, Aviva, Avocet Mining, Bank of China,
Barratt Developments, BMW, Berkeley Resources, BG Group, Bovis Homes, BP, Braemar Shipping Group, British American Tobacco,
BT Group, Cairn Energy, Centamin Egypt, Chalco, China Life Insurance, China Mobile, China Overseas, China Taiping, China Vanke,
Coeur Mining, Country Garden, Daejan Holdings, Development Securities, Diligent Board Member Services, Dragon QOil, EMED, Enquest,
Esure, FedEXx, Fresnillo, Giant Interactive, Ibiden, Glaxosmithkline, Glencore International, Goldbridges Global Resources, Google,
Grainger, Gulf Keystone Petroleum, Hitachi, Highland Gold Mining, HSBC, Ironveld, iShares Physical Metals, J Sainsbury, JKX Oil & Gas,
John Wood Group, Kazakhmys, Legal & General, Lloyds, Low and Bonar, Market Vectors Oil Services, Market Vectors Vietnam,
Marstons, Medusa Mining, Metlife, Mitchells & Butlers, Mitsubishi Tokyo Financial, Mitsubishi UFJ, National Grid, Newmont Mining,
Nippon Telegraph and Telephone, Nomura Securities, Norcros, Ocean Wilsons, Orix Corporation, Panasonic, Paragon Group of
Companies, Petra Diamonds, PetroChina, Petrofac, Petropavlovsk, PICC Property & Casualty, PPHE Hotel Group, Randgold Resources,
Rank Group, Reckitt Benckiser, Rexam, Royal Dutch Shell, Solgold, Sony Corporation, Standard Chartered, Sumitomo Mitsui Financial,
Suncor Energy, STV Group, Sylvania Platinum, Tencent, Tertiary Minerals, Tesco, Teva Pharamaceutical, Toyota Motor, Tullow Oil,

Unilever, Vedanta Resources, Vodafone, Volkswagen, Zillow.

Snapshot PIO

Pioneer Resources

The company is typical of many quality, junior exploration companies that are doing it tough in the current market
environment. The company boasts a strong portfolio of exploration projects and a high quality board to properly
evaluate them, but the company has to watch its spending as the ability to replenish its cash reserves dries up.
Nevertheless, with modest funding the company is able to keep its exploration programs ticking over, mainly with the

help of major shareholder, Xstrata.

Market Capitalisation:$12.2m
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